
space this year - 5,000 sqm in total.

Trade quarrels between India and China

According to a report of the Wall Street Journal and 
other sources, India is frustrated that trade between 
India and China is tending to the benefit of China 
because the trade deficit with China jumped in the 
last fiscal year (end of March) to nearly USD 40 
billion being the largest contributor to the country’s 
overall gap between exports and imports and puts 
the subject on top of the agenda when meeting with 
Chinese officials during August
India’s government is convinced that this 
development is a serious economic threat for 
the country. The nation’s current account deficit 
(balance of trade with the world) amounted to 
4.5 % of GDP Gross Domestic Product in the last 
fiscal year and was an all time high, leading in 
consequence to a sharp depreciation of the INR 
and is putting enormous pressure on India to attract 
foreign capital.
India wants for its value added products more 
access to the Chinese market and wants China to 
increase government procurement in sectors such 
as pharmaceuticals. India submitted to China a list 
of 916 goods that it believes China should purchase 
in larger quantities. In fact, India’s drug and fi8ne 
chemical exports to China have fallen 12 % since 
2007 to a total of USD 108 million, whereas sales 
to American have more than doubled during the 
same period to close to USD 2 billion. India’s 
pharmaceutical companies are the leading suppliers 
of low-cost generic drugs to treat everything from 
high cholesterol to stomach infections and those 
products have great success in the U.S., Great 
Britain, Germany and other Western markets and 
helped to boost India’s exports of drugs and fine 
chemicals from USD 3.3 billion in 2004 to USD 
10.4 billion 2011.
India is flooded with Chinese goods from heavy 

industrial equipment to laptops and cosmetic. In a bit 
more than a decade China moved from rank seven 
to rank one as source of Indian imports, overtaking 
the U.S.A., Germany and Japan. India wants to curb 
this influx of goods and has put at the end of July 
a 21 % tariff on imports for big power projects in 
order to protect local manufacturers from Chinese 
competitors. But the reverse side of the medal: India 
needs advanced Chinese power technologies to put 
“steam” into the biggest power plant projects. China 
supplies over 40 % of India’s power gear. The flood 
of Chinese goods into India is on display in the 
narrow congested alleys of Sadar Bazaar in the old 
section of Delhi (built by the Mughals). Tiny shops 
in shabby building sell toys, hardware, costume 
jewellery, cosmetics, home appliances and hosiery. 
Five years ago, Chinese goods amounted only to 5 
% of their inventory, but now they account for more 
than 50 % and instead of sourcing in India, traders 
go frequently on purchase tours to China. Some of 
them have wholesale and retail operations and are 
spending some 15 days per month living in China to 
source all kinds of goods.
Some India officials accuse China to effectively 
block Indian exports by not giving certain Indian 
products market access, outside experts don’t 
think that China is barring Indian products but see 
the reason in India’s inability to produce quality 
manufactured goods. China exports a wide variety 
of sophisticated products with higher profit margins 
and creating more domestic jobs. The value of 
China’s telecom exports amounted to USD 6.7 
billion in the last fiscal year. India’s lion share of 
exports to China is raw material (mostly cooper and 
iron ore).
Countries like the U.S.A., Brazil and Russia also 
run large trade deficits with China. India’s concerns 
however are sensitive, given the fact that China and 
India are neighbouring rivals with clashing strategic 
interests. India is worried about China’s influence 
over Indian Ocean shipping lanes and China is wary 
of India’s oil-exploration in the South China Sea.
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CAITME 2012 & TextileExpo Uzbekistan 
2012 – MOST AWAITED EXHIBITION 
EVENTS FOR CENTRAL ASIAN TEXILE 
BUSINESS ARE READY TO OPEN THE DOORS 
TO THOUSANDS OF PROFESSIONALS

CAITME 2012, the 7th Central Asian International 
Textile Machinery Exhibition, and TextileExpo 
Uzbekistan 2012, the 9th Central Asian International 
Exhibition, took place together at Tashkent’s 
Uzexpocentre from 12 to 14 September 2012. As 
respected and important textile business events 
for both Uzbekistan and the surrounding region, 
the two exhibitions encouraged companies across 
the industry to work together, attracting leading 
producers and suppliers of equipment, technology, 
spare parts, components and ready textile products.
CAITME 2012, the industry’s largest event in the 
region, was set to welcome 234 exhibitors from 24 
countries this year, including the UK, Germany, 
Spain, India, Russia, the USA, France, Japan and 
Switzerland. 84% of all exhibitors were from outside 
Uzbekistan, with Turkey and Germany leading 
the way with 46 and 30 companies respectively. 
Italy, China, Japan and Switzerland were also well 
represented. There were 38 Uzbekistan exhibitors 
- 20 representing international companies - up 
from just nine last year, with this increase down to 

heightened interest in representation in Uzbekistan’s 
textiles market from abroad and healthy competition 
among domestic firms. Russia was also brought a 
record six exhibitors this year.
This strong international presence at the events 
was reflected in the textiles market itself. $1.3bn 
of foreign investment had come to Uzbekistan’s 
textiles industry in the last 10 years, attracted 
by high-quality cotton fibre, skilled labour, an 
advanced communications network and extensive 
regional markets. The State Joint-Stock Company 
Uzbekyengilsanoat was planning 23 projects for a 
total outlay of $625m, and from 2012 to 2014 there 
are plans to spend $13m on 700 pieces of new cloth 
production equipment.
Around 70 exhibitors are newcomers to the event 
- companies such as AB Carter, Autotex Italia, 
Fadis SpA, Santoni SpA, Lonati SpA, DaKong 
and Copower Technology joined regular exhibitors 
including Rieter Machine Works Ltd., Truetzschler 
GmbH, Ferrostaal AG, Motex Di Modiano Guido, 
Itema Weaving, Marzoli SpA, Van de Wiele, China 
Texmatech and other major players in the industry. 
The equipment on show included circular knitting 
machines, spinning machinery, dyeing and finishing 
machines, seamless production equipment and many 
others. All these regular and new exhibitors had 
helped CAITME to a record amount of exhibition 
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to Iran. Also Iraq, China, the UAE, Afghanistan 
and India have been the biggest markets of 
Iranian products purchasing 64 percent of the 
total exports.

The Afghan government has signed an 
agreement with Iran that gives land-
locked Afghanistan access to a key 
seaport in the neighboring country.

Afghan Foreign Minister Zalmai Rasool and Iranian 
Foreign Minister Ali Akbar Salehi inked the deal in 
Kabul on Wednesday.
Rasool told reporters that the agreement guarantees 
Afghanistan access to the Iranian port of Chabahar 
on the Indian Ocean. Iran has been working to 
develop Chabahar as a regional economic hub.
Rasool said that the deal will boost regional 
cooperation and reduce Afghanistan’s dependence 
on other regional seaports. Much of Afghanistan’s 
goods transit through Pakistan, its neighbor to the 
east.

Iranian weavers make world’s largest 
handwoven carpet

Iranian weavers have registered a new record 
in the Guinness World Records for the world’s 
largest hand-woven carpet.
The Iranian carpet, that broke the earlier record, 
is 133 metre long and is about 48 metre wide and 
has been laid in the Sheikh Zayed Mosque in Abu 
Dhabi, UAE.
Each day around 1,500-2,000 people are visiting 
the place to see the carpet, which has been 
embellished with traditional Persian designs and 
natural colours and has over 2.1 billion knots.
It took about 18 months for the 1,200 weavers 
weaving the carpet in Neyshaboor city in Iran’s 
north-eastern province of Khorassan Razavi, to 

complete the job, while working in two shifts 
a day. The carpet that spreads on 5,634 square 
meters, weighs about 48 tons. It is made up of 72 
percent wool and 28 percent cotton.

Special committee set up to boost Iran 
exports to China

A special committee was formed to study ways 
to boost Iranian exports to Chinese markets, 
said director general of Trade Development 
Organization.

Hamid Safdel said that a decision to that effect 
was made in a meeting of trade development working 
group convened Saturday. 
He emphasized the need to expand cooperation with 
China as Iran’s commercial partner as well as the 
necessity to change the attitude toward China as only 
exporter to Iran. 
China should be transformed into a target market 
for the Iranian commodities, he said, noting that it 
can as a suitable market for the Iranian goods such 
as carpets, handicrafts, precious stones and industrial 
goods. He said that he believes there is a capacity for 
multiplication of Iran’s exports to China.

Iran's textile export increases by 40%

Iran's export of textile has increased up to 40% 
over April and May 2012. 
Based on the reports released by Iran's Ministry of 
Industry, Mines and Trade, Iran's export of textile, 
leather and clothing products has increased 40% 
comparing to the same time in 2011. 
The report suggests that more than 9770 industrial 
units are working in different fields in this regard 
including textile, clothing, leather and shoes. 
Carpet, shoes and materials of leather are among 
the textile products' export to other countries.
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Iran Textile News
Seminar on Iranian carpets opens in 
South Africa

Iran’s one day seminar on Iranian hand-woven 
carpets opened in Sandton area of Johannesburg, 
South Africa in August. 
Some African merchants and economic activists 
attended this seminar which aims to develop 
Iranian hand-woven carpets’ presence in the 
world market. 
Iran's Ambassador to South Africa Mohammad 
Faraji, speaking in the seminar declared 
government’s support for the expansion of carpet 
industry and development of its presence in the 
world market. 
“Iran and South Africa relations are at a good 
level and it should develop in all fields,” the 
official added. 
Mojtaba Feizollahi, Deputy Director for 
Marketing of the Iranian National Center for 
Carpets in a lecture to this seminar also noted 
that South Africa is a good market for Iranian 
qualified carpets. Carpet-weaving is undoubtedly 
one of the most distinguished manifestations 
of Persian culture and art, which dates back to 
ancient Persia. 
According to official sources, Iran's export of 
Persian carpets reached almost 450 million 

dollars in 2010 with the weight volume of nearly 
7 thousand tones. 
There is an estimated population of 1.2 million 
weavers in Iran, producing carpets for domestic 
markets and international export. 
Iran exports carpets to more than 100 countries, 
as hand-woven rugs are one of its main non-oil 
export items. 
The most important importers of Persian carpet 
include the U.S., Germany, Italy, the United Arab 
Emirates, Lebanon and Japan. 

Iran foreign exchange reaches $37.617 
billion

Iran's foreign trade statistics show the export and 
import volume of the country has reached $37.617 
billion during the first five months of the Iranian 
calendar year beginning on 20 March 2012. 
During this period of time, Iran's export volume 
reached 30.269 tonnes of goods with a value of 
$15.727 billion. It also imported 15.774 tonnes of 
goods which was worth $21.890 billion. 
The value of non-oil exports of the country has 
decreased 11.78 percent during this time. 
The UEA, China, Turkey, South Korea and 
Switzerland are respectively the main importers 
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